- LLASSIFIVATIUN il
, Approved For Release;2RHRY! 1R FEEdRRRE ROERTRO0190037Rp075Rr NO.-

INFORRM

. 25X1A
/)) DATE DISTR.4 October 1948

5 )~ NO. OF PAGES 1
0 v y
i(%%%RED ™ ‘NO. OFE&I"\'I“CLS. (,
H $ docum, t i " BE0.-T

CONFiDEN AL é‘iﬁiﬁ?’fﬂ# )! ,BRA R y
etter of o0 Wi | M,Egr To 25X1 ,

i -~ »
| RPN o)

COUNTRY  Germany (Russian Zone)

SUBJECT Curtallment of Functions of
Gernan Econorie Commiseion (DWK)

NATE np

1. The German Economic Commission (DWK) has been informed by the SMA
that the work done by the Planning Department has been highly
satisfactory, but that the Hauptverwaltungen in charge of carrying -
out the plans have thoroughly failed in their duty.

2. The SMA has already decreed that the "operative control of the
economy" shall revert to the SMA state agencies, which means a
return to the 1945-=46 status quo.

3. It is now highly questionable whether the Hauptverwaltung
"Materialversorgung"”, which had been set up to direct the distribution
of raw materlals and semi-finished produets to industry and which
was to be assisted by the Leutsche Handelsgesellschaft, will continue
to function. The decision of the SMA is a blow to the DWK and
especially to Fritz Selbmann, who had advocated that responsibility
in economic matters and the carrying out of the production plans
in the entire Soviet zone should be entrusted to German centralized
agencles, '
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